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University Examinations 2021/2022  

FIRST YEAR, SECOND SEMESTER EXAMINATION FOR THE DEGREE OF PHILOSOPHY 
IN EDUCATION  

EMN 8151: EDUCATIONAL FINANCE AND RESOURCE MANAGEMENT 

 

 DATE: JANUARY 2022                          TIME: 2 HOURS 

INSTRUCTIONS: Answer question one and any other three questions  
      
QUESTION ONE (24 MARKS) 

Research shows that education sector consumes huge budgets in each government compared to other 

consumer departments. However, the bone of contention is managing prudent financial management 

among the consumer institutions.  The financial wastage and mismanagement of funds among 

education institutions has continued unabated in Kenya among other countries. Answer the questions 

that follow: 

a) Explain why it’s not feasibly sustainable for a government to continue funding education 

through tax financing mechanisms.        (6 marks) 

b) Identify the three roots to exclusion on accessing higher education?   (3 marks) 

c) Examine four areas that you would recommend for policy interventions to address all three 

roots of excluding of learners from higher education.     (6 marks) 

d) Resource management requires adequate budgeting to cover all budget lines. Therefore, a 

variety of financial and related forecasts are necessary to the preparation of a comprehensive 

budget. (Discuss)          6 marks) 
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QUESTION TWO (12 MARKS) 

a) According to economic theory, the economy is self‐regulating. Discuss three lessons drawn 

from this theory that helps to shape financing of higher education in Africa.    (7 marks) 

b) There exist differences and similarities in loaning policies as practiced by various. Discuss the 

central features of well-designed student’s loans.      (5 marks) 

QUESTION THREE 12 MARKS 

Human capital is a more important determinant of differential national economic performance today 

than in the past; and can be guided by the conventional production function:  Q = f (K, L, M), where 

output, Q, is related to inputs of capital, K, labor, L, and raw materials, M, through the production 

function, f. Discuss the production function in light of 21st century human capital requirements. 

QUESTION FOUR (12 MARKS) 

a) Differentiate among tangible, intangible and finance resources     (3 marks) 

b) Basing your argument on principles of management of physical resources advice secondary 

school principals on necessary and sufficient conditions one should be looking for whenever 

auditing their school physical resources. 

 

QUESTION FIVE (12 MARKS) 

A good budgeting tool helps a learning institution reach its strategic goals by allowing management 

to plan and to control major categories of activity, such as revenue, expenses, and financing options. 

With clear illustrations discuss the necessity of budgeting for secondary school activities.  

 

 
   


