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University Examinations 2021/2022  

EXAMINATION FOR THE DOCTOR OF PHILOSOPHY IN BUSINESS ADMINISTRATION   

BBT 6203:  INTERNATIONAL FINANCE 

 DATE: JANUARY 2022                           TIME: 3 HOURS 

INSTRUCTIONS: Answer question one and any other three questions  
      
   
QUESTION ONE  

a) Exchange rates have what is called a spot rate, or cash value, which is the current market 

value. Alternatively, an exchange rate may have a forward value, which is based on 

expectations.  Discuss the determinants of exchange rate    (8 marks) 

b) Euromarkets are markets on which bank deal in a currency other than their own.  Identify and 

discuss the factors to consider when choosing between Euromarkets or domestic markets 

           (8 marks) 

c) International finance is the branch of financial economics broadly concerned with monetary 

and macroeconomic interrelations between two or more countries.  International finance 

examines the dynamics of the global financial system, international monetary systems, 

balance of payments, exchange rates, foreign direct investment and how these topics related 

to international trade.  Discuss the significance of international finance in the global economy

           (8 marks) 
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QUESTION TWO  

Foreign exchange risk refers to the losses that an international financial transaction may incur due to 

currency fluctuations.  Foreign exchange risk can also affect investors, who trade in international 

markets and businesses engaged in the import/export of products or services to multiple countries.  

Identify and discuss any for risks in foreign exchanges market and how to manage them (12 marks) 

QUESTION THREE  

Clearly explain any three of the following        (12 marks) 

i. Forward exchange contracts 

ii.  Future contracts 

iii.  Currency options 

iv. Balance of payment deficit 

QUESTION FOUR  

A financial crisis is any of a broad variety of situations in which some financial assets suddenly lose 

a large part of their nominal value.  In the 1th and early 2th centuries, many financial crises were 

associated with banking panics and many recessions coincided with these panics.  Other institutions 

that re often called financial crises include stock market crashes and the bursting of other financial 

bubbles, currency crises and sovereign default.  Discuss the causes and impact of financial crisis 

            (12 marks) 

QUESTION FIVE 

The IMF was established in 144 in the aftermath of the Great Depression of the 1930s.  The member 

countries sought to build a framework for international economic cooperation.  Discuss the 

objectives and challenges faced by international monetary fund    (12 marks) 
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QUESTION SIX 

Foreign investment involves cash flow moving from one country to another to execute the 

transaction.  If the ownership stake is large enough, the foreign investor may be able to influence the 

entity’s business strategy. Explain the significance of foreign investments and recent developments 

in the international markets         (12 marks) 

  


