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INSTRUCTIONS:
1. This examination consists of Three sections
a) Section one Short answer Questions
b) Section two long answer Questions
c) Section three True/False Multiple choice questions
d) All questions are compulsory.

SECTION A (SHORT ANSWER QUESTIONS (10 MARKYS)
1. What is the meaning of the following terms? (2 marks each)

i. Economics
ii. Cost
iii. Firm
iv. Discounting
v. QALY:(Quality-adjusted life years)
2. i. State the three major components of health sy§itgancing (3 marks)
ii. Outline down four sources of revenue collectionfinancing health (4 marks)

Meru University of Science & Technology is ISO 9001:2015 Certified
Foundation of Innovations Page 1



iii. List any three challenges that affect heakinecfinancing (3 marks)

SECTION B: QUESTIONSWITH LONG ANSWERS (30 MARKYS)

1. Explain in detail four characteristics of free metrkg in relation with consumers which

make it possible to reach market optimality 0 farks)
2. Discus health and insurance as market failure (10 marks)
3. Explain the following principles of health carendincing) (20 marks)

i. Universal and unified

ii. Cost- effective

SECTION C: TRUE OR FAL SE (100 MARKYS)
(For each statement numbered A, B, C, D, or E Stateif it isTRUE (T) or FALSE (F); usethe
answer sheet provided for that effect)

1. Health economics is concern with the following
a. Allocation of scarce resource to health needs
b. Evaluating costs and benefits
c. Make contribution to policy decisions
d. Make ends meet
e. Market forces
2. Those things that contribute to production of otigme called
a. Inputs
b. Resources
c. Producers
d. Process
e. Demands
3. Everything of value that results from a policy gm@m or intervention can be termed as
a. Cost
b. Output
c. Outcome
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d. Benefit
e. Supply
If one foregoes a benefit by not using resourcesome alternative(normally) the best
alternative) way is called
. A benefit
. Opportunity cost

a
b

c. Production cost
d. Microeconomics

e. Production of health

In a free market economy, the assumption is that

a. Consumers demand more items

b. There is consumer sovereignty

c. Market is unregulated

d. Supply becomes more than demand

e. Demand becomes more than supply

. The producer of goods or service in economics knas
a. Economist

b. Supplier
c. Demander
d. Developer

e. Marketer

. The following is true about economic theory of dewxha

a. Consumers wild demand more at lower price

b. Demand for any good is an inverse function of rise

c. Consumers have no right to choose

d. Goods once sold cannot be returned

e. Suppliers dictate the demands

. The following characteristics of medical productfonctions affect the cost and quantity

of care provided

Meru University of Science & Technology is ISO 9001:2015 Certified
Foundation of Innovations Page 3



The degree of substitutability between differemtety of inputs (health professionals)
Legal limitation to practice

Not all the inputs can be varied simultaneous ehgmint of time

a o T p

Managers can vary or substitute at their will thguits in the “long run”
e. Managers will need to consult the ministry of hiealt
9. Indirect cost productivity include the following

a. Loss of work

o

Leisure time
Quiality adjusted life years
Change in social function
Transportation to obtain care
10. Quality adjusted life years is a measure of thiofahg

Efficiency

Health gained

Efficacy

Utility function

Health cost

H4H o o0 op 0@ o0

11.The following are some of the health care servieeefits
Economic evaluation
Opportunity cost
Improvement of quality of life
Reduction in mortality rates
Increase of life expectancy
12. Cost effectiveness analyses is usually concern théhollowing
Health status output
Productivity increase
Total inputs

Total process

® o0 TP QO Qo0 T

Current value
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13.Medical efficacy establishes whether
a. Interventions work
b. How well interventions work
c. Choices made are good
d. Optimality is reached
e. Supply function
14.The following are included in intangible costs eGlth care
a. Equipment

=3

Power

Health professionals
Pain

Suffering

15. Economic ‘good’ implies a situation that
Customers delay consumption
Customers want to consume goods today
Items are discounted

Life expectancy is good

Quantities of supplies is goods

16. The following are some of the tools of economicraggal in health servie
Discounting

Market demands

Cost effective analysis

O 0T ® 40 20 T ® MmO o o0

Cost minimization analysis
e. Production costs
17.The following are some of the reasons for whichapply economic appraisal to choose in
health care service
a. To satisfy our customers
b. To create demand

c. To increase supplies
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d.

e.

The resources are scarce

To develop health programme

18.The purpose of health financing include the follogyi

a.

b
C.
d

e.

To make profit

Make funding available

Set the right financial incentives for providers

Ensure that all individual have access to effecpuelic health and personal health
care

To create competitive health care

19. Free community health services at the point of se&bas the following characteristics

a.

20.

©O T Q0 ® oo

Community partnership

User fee payment

HC services are provided without any charges

Funds should be collected independent of actuablisare

Services are provided based on need regardlegsanicing mechanism used

ost- effective community health financing is theeavhere

Financial resources must be used for the benefithafe society

It invests in disadvantaged communities

It eliminates wasteful or uncontrolled spendingdayrying out needs assessments to
determine priority areas of support

Community Harambee is the main source of funding

NGOs must participate
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