
1 

 

 

MERU UNIVERSITY OF SCIENCE AND TECHNOLOGY 
P.O. Box 972-60200 – Meru-Kenya. 

Tel: 020-2069349, 061-2309217. 064-30320 Cell phone: +254 712524293, +254 789151411 
Fax: 064-30321 

Website: www.must.ac.ke  Email: info@must.ac.ke 
 

University Examinations 2013/2014 

THIRD YEAR, SECOND SEMESTER EXAMINATION FOR BACHELOR OF COMMERCE  

HBA 2306: TRUST & EXECUTORSHIPS ACCOUNTING 

DATE: AUGUST 2014       TIME: HOURS 𝟐

INSTRUCTIONS:  Answer question one and any other two questions   

QUESTION ONE – (30 MARKS) 

a) Outline the qualitative characteristics of a valid will.     (6 marks) 
 

b) Discuss four factors that may vitiate the validity of a will.    (4 marks) 
 

c) Discuss three ways in which trust can be created and ways in which the trust management 
can be discharged thereof.        (6 marks) 
 

d) How can a valid will be revoked? Explain.      (6 marks) 
 

e) Kimani Mwaura dies in the states leaving behind two wives Ruth and Kate whom he 
married under a system of law that permits polygamy. A third wife, Mercy had predeceased 
him. Mercy had three children, Rita, Rose and Rasha. Kate has two children, Mwiti and 
Akinyi. Ruth had no children. All the children survived Mr. Kimani. The value of his net 
estate amounted to sh. 3.6 m, which included sh. 350,000 with regard to his personal and 
household goods. From reliable sources, it is ascertained that Kimani owes Equity Bank sh. 
450,000. During his lifetime, Kimani had advanced Mwiti and Rita a total of sh. 1m to boost 
their joint Hair Dressing shop. 
 
Required: 

A clear statement showing how the deceased’s estate shall devolve.   (8 marks) 
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QUESTION TWO – (20 MARKS) 
a) Discuss the possible remedies available to a legalee where legacy has been bequeathed to 

someone else by the testator        (6 marks) 
 

b) Mr. Onyango died as a result of a road accident on December 2013. His estate at death 
consisted of the following: 
 Sh.000 

Free house     1800 
Furniture and other personal effects     240 
Ornamental collections         24 
240,000 ordinary shares is Kenya ltd                 420 
Sh.100,000 norminal 10% Treasury stocks(2020)184 
Amount due from motor insurance co.        228 
Debt due from pane           100 
Funeral and testamentary expenses           40 
Cash in hand and at bank          300 

Through his will, Onyango forgave his brother –in-law, Paul all debts due at the date of his 
death and made the following requests: 
1. To my wife Grace, my free hold house, furniture and other personal effects not 

otherwise bequeathed.  
2. To my brother William, the sum of sh.40,000 
3. To my good friend Peter Mwaro, the sum of sh.60,000 
4. To each of my sons Maina and Kamau, the sum of Sh.50,000 
5. To my daughter Zippy, my holding of sh. 100,000 10½ % norminal treasury stock 

(2020) and sh. 40,000 to my nephew Richard payable out of  my holding of 9% 
treasurey stock 2014. 

6. To my niece Sarah, my holdings of 3000 ordinary shares in Kenya Ltd. 
7. To my cousin Kenneth, my motor car 
8. To my grandson, Jonathan, my ornament collection 
9. To my neighbor Peter Mwaro, the sum of sh. 30,000 
10. The residue of my estate, to provide income for my wife for life and thereafter to 

my grandchildren in equal shares. 
You further ascertain the following: 

 William and Kamau both predeceased Onyango, but their respective children, Richard 
and Jonathan both survived him. 

 Peter Mwaro, a lifelong friend of Onyango’s had purchased the house neighbouring that 
of Onyango and Grace shortly before the execution of the will. 

 There is no such investment as 10½ % treasury stocks (2020). The rate referred to is 
believed to be a typing error not previously noticed. 

 Onyango had sold his entire holding of 9% Treasury stock 2014 in November 2013. 



3 

 Onyango’s car was totally wrecked in the accident of December 2013. The sum of 
sh.228,000 paid by the insurance company represents the agreed value of the motor van 
at that date. 

 In addition to Kamau’s son, Jonathan, there were five other grand children living at the 
date of Onyango’s death. 

 Kenya ltd changed the pan value of the shares from sh.10 to sh.5 prior to the death of 
Mr.Onyango. However, this had no significant effect on the market price of the shares. 

 
Required  

i. Statement showing the distribution of Onyango’s (deceased’s)estate.          (10 marks) 
ii. Explain the reasons for failure in case any gift failed to pass.           (4 marks) 

 
QUESTION THREE– (20 MARKS)  

a) Discuss the duties and responsibility of a personal representative of a deceased person. 
                  (6 marks) 

b) At times, a person in his death bed may wish or intend to transfer a gift, or a property to 
another person when he is contemplating the possibility of his death. However, for the gift 
to be effective, it must satisfy some conditions. 
Required: 
Highlight four conditions that this gift must satisfy for it to be effective.         (4 marks) 

c) Taabu died on 31.October 2013 and was survived only by Kuria, his grandson. By his will, 
which was based on equitable apportionment and was silent on the date of payment of 
legacies, he left his estate as follows: 

1. To my cousin Musa, my beach plot 
2. To my friend Alice, my car 
3. To my nephew Penny, my boat  
4. To each of my two sons, Sh.200,000 
5. To each of my brothers in-law, sh,40,000 
6. To my housekeeper, Ali, if still in employment,sh.400,000 
7. To the pastor of my church, Paul, Sh.100,000 
8. To my local church,sh.100,000 to buy piano in memory of my late father 
9. To may shamba boy,Juma,if still in employment, sh. 40,000 
10. To each of my neighbours, Faith,Peter and Tom, Sh.20,000 
11. To the water games club, my outboard engine, and; 
12. To my grandson,Kuria the residue absolutely 
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On 30.4.2014, the executors were ready to assent the legacies, after paying all the liabilities of 
the estate and the expenses of administration. The property in their possession and value as at 
that date was: 
     Sh.000 
Car (van)    180 
Car saloon   100 
Boat         50 
Furniture,jewellery etc  190 
Farm       80 
Beach plot     24 
Sh.3m, 6% government stock 2400 
Bank balance    1376 
     4400 
The following additional information is available: 
1. Penny died on 30th April 2014. 
2. Sambu had two brothers-in-law surviving at 31st October, 2013. 
3. Ali was still employed at 31st October 2013 
4. During his lifetime, Sambu provided his church with a piano in memory of his late father. 
5. Juma retired on 31st October 2011. 
6. Faith and Juma had both predeceased Sambu. 
7. The farm had been purchased by Sambu with proceeds of the outboard engine. 
Required: 
Prepare a schedule showing the distribution of the estate, giving reasons should you decide that 
the executors should not assent to any legacy.     (10 marks) 

 

QUESTION FOUR – (20 MARKS) 
a) Discuss the main causes of failure of a gift bequeathed by way of a will. (5 marks) 
b) Mr. Kembo died on 31 October,2010 and left his estate as follows: 

Sh.000 
 Household furniture       190 
 Cash in hand          20 
 Cash at bank       250 
 10000 ordinary shares of sh.20 each 
 In KFC ltd, valued at sh.30     300 
 Investment at 5% freehold property   
 Securities (interest thereon paid on 30June 2010)  400 

Share in business of Kaparo and co valued at death  1226 
Sundry debtors          20 
Sundry liabilities             5 
Funeral expense           10 
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The following additional information is available: 
1. A legacy of sh. 20,000 was bequeathed to his executor and was paid on 28th January 2011. 
2. The residue of the estate was left in trust for his infant son. 
3. The household furniture was sold on 15th December 2010 for sh.96,000. 
4. The shares were sold on the same date for sh.29 ex div; a dividend being received on 25th 

January 2011 at 10% for the year ended 31st December,2010. 
5. Interest on investment in freehold property securities was received on 31st December,2010 

on which date the shares in Kaparo and company was received with interest at 5% per 
annum. 

6. The liabilities and funeral expenses were discharged on 2oth December 2010 on which date 
sh.10,000 of the debts due were received, the balance being unpaid at the date of preparation 
of accounts. 

Required:  

i. The estate cash book        (6 marks) 
ii. The estate income account       (3 marks) 

iii. The estate capital account        (3 marks) 
iv. The balance sheet of Kerubo; deceased as at 31st January,2011.   (3 marks) 


