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University Examinations 2018/2019 

THIRD YEAR, SECOND SEMESTER SPECIAL / SUPPLEMENTARY EXAMINATION 
FOR THE DEGREE OF BACHELOR OF SCIENCE IN EDUCATION  

EMP 3401: ECONOMICS OF EDUCATION 

DATE: SEPTEMBER 2019       TIME: 2 HOURS 

INSTRUCTIONS:  Answer question one and any other two questions.  

 

QUESTION ONE (30 MARKS) 

a) Using relevant examples, explain the concepts of education as a consumption and 
education as an investment.       (5 Marks) 

b) Describe any five factors that contributed to the development of economics of education.
           (5 Marks) 

c) Explain the effects of educational level disparities on equity in education in developing 
countries.          (5 Marks) 

d) Explain the following terms as used in economics of education.   (5 Marks) 
 
(i) Economics of education 
(ii) Externalities 
(iii) Opportunity cost 
(iv) Human capital 
(v) Private demand for education 

e) Explain five reasons why every teacher should be well equipped with economics of 
education knowledge.        (5 Marks) 

f) Explain how geographical factors would influence the demand and supply for education.
            (5 Marks)
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QUESTION TWO (20 MARKS) 
a) Discuss five reasons why education in developing nations has failed to redistribute income 

effectively inspite of the heavy expenditure by individuals and the government. 
            (10 Marks) 

b) Discuss five challenges facing developing nations in attempt to ensure quitable 
distribution of educational opportunities suggesting a possible solution for each challenge.
            (10 Marks) 

QUESTION THREE (20 MARKS) 

a) Discuss any five methods of financing education applicable in Kenya today. (10 Marks) 
b) Discuss five effects of educated unemployment to an economy.   (10 Marks)

         

QUESTION FOUR (20 MARKS)  

a) Analyze the role of budgeting in educational institutions in Kenya.  (10 Marks) 
b) Evaluate five ways in which politics influence education of a nation.  (10 Marks) 

 

QUESTION FIVE (20 MARKS) 

a) Assess the impact of HIV/AIDS pandemic on the demand and supply for education in 
Kenya.          (15 Marks) 

b) Suggest five possible ways in which the pandemic can be contained.  (5 Marks) 

 

 

 

 


